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CV=PQ

C=Cr+Cr

Cr Vr=Pr Qr=Pr Y (i.e. nominal GDP)
Cr V= Pr QF
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AC= ACRr + ACr
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! Consumption Credit

2 Financial Credit

3 Investment Credit

4 Unproductive Credit Creation
5 Productive Credit Creation



oMol (£ ASEL iglan (pposm o VLo g n Sl e 45 gaso Y5

O Ll dewg Jb jd glaoladl & cul pl (gg 4l Hlael (g)lade 4 ke <Yy (Koo
3395 (S plls )3 sl G G sl gl o Ly 428l dily )l b
ol Yl b 4 )) S Il Cund (oopgipd 45y & ge Byl slp o] Culin
B 8 il b oooled 2gy5 g aBgio S5 dsge 0gdll sla gl S ule &S sl B3lo
S om 0390 52 (055 5 Il i) (B slowl lojguiS 51 gplm > & YL 3, (Bl
Sl colin @) 65,4 Bk jlend 42 VY Jlo Sl e e 53 9 P9 Sler Si>
(VFe e 2o, R g pasl (¢ pums) ol ool Cannday

ylie! HI5L cuns

g addod p gpte dlal 4)la opmgr lyicd (e pS B ) patud @i ColiS
s Sl pogad 9 Cul) 4309, nl 2 1 0jlass 5 oladl B)lute Jg s
b SSh o bl e 9 2980 doy )5 gcus plo ozmen (L o0 Gl (SL
(V.o MY 1 b3g,0) s B laeuled b
OB smaply 3505 M0y 5gng o))y ¢ elainl 035l b poguad 03jL o &5 el Jbs 3 oyl S o
sxidply 4y 4 (o)l a3}l g ylal o)l S & ey go Li0sS 4 &l gyl o3l 5y By
085S ply Ly il Jlais] g ol cdldy oy § 5 oy ol b sl ply By sy o
L sl Log3) cqpcnl ) 395ism Jobs chsesn 35 n S & 45 1y 35 ooy IS o33k U
‘Oﬂl)‘ft“.‘ Ve L;)LLE.'}I Jf o3k UJ)J\fb L <.5L°°39)f. ‘Olf.\;.mpb d‘)’. d)l.L'ﬁJl o3k u)).»\/b
b slesl 03l 5 (pogad 03jl (pn BIS g ol gy )L T g slaofgn Cunl (S
5 OMste 9 Sl 5L 1> alibaiaw plg 5y saalin 10 (Sb lilael dade 3 e o
(ol Hlis wile LYods Wgs i5u 50 003l Catw AuS duslie |y mio Mg 4 ply blds
d9dote 35 Ly (585 5,8 & bl BN Spels a5 sl Jade LB emds g ol dgae
ol Wl o yisu cpl 33 uadd 5 0dgr puiie Codddy CMiwe iou 033l ¢ blie ;3 g o
4 a3ply 4 S e Bl s ol 855 5 Va9 25 425y Jlo S 5 5 b8
Mo A8l il g Gise (slanl o3l &5 s e wul Wgh (5o ) il it i

! Private Returns Diverge from Social Returns



YEY 658 Glo g gl slaaly nylel colan

plSital) ol (oloin] @ g (ogad @ SIS 5 GlS w0 p (e Siliiel il o lacdy
(00-DA . jao NARF
@ Gl e Jds s 4 SSL alhlasl (awass o )lib g5k wiel cuaSs copl b

Dgudd e sloinl xas (oilwaiin

O S Jl il g o8 pdiSin; 4 diled SOl 1SS (552 ,5 Sy 9 (5,500 -
Al ] o ad GaeolisS cunle 5l il conl (Sow ol ) Gaenih slaail s )
Sa0bisS 35 b olacallsd Gy |y 36 el dblo @gus (i, glate ulul; il
bl o pyuols oS3l oguad i s (il Log3) &) ogilly o35l 5 JB b s (L)
035,:Sply ST 48" Cad €393 g0» S Mitune ke s K o gljl 53 o el _tonlisS 5 033
S ol Jo 3 ol S ol |y 35 b g A8 Sl |y iy o Wlet SO 0,8 JsSS
o) e yedST Suyl 4ol €uis ohb We» lp (ol Al cdrwgs dliune
a9 Vgope sl yisud b bl licl javass » SSL a5 o) cob 1) cads
(VY oo YV il Ken g 357 ) 5)ls &l STogm

5 s o lon dlatdl 5 3] lband S5, Sladly j) il sl 5 LSO Of sl -
L ooladl iols S 5 b cols o oS cul  (SL aljlael Jow 51 ol slaylib eSOl dawes
> ool 25500 a5 LBl Saan ol Ko & Jlo ol 5 005 2lso 35
5 ksl Javass » Sl GaeolisS ol WNad o w0l (SSU lylael el don 1 i
Kb o Ojlud g gl (b coge e JUE) e Olite glaaly I clis
pred o] ) )il b slasl (sllasl ygeliy Lo cnl g g 205 00 S 3 ogske
Sle s o 3l it 3 g b slaciesd 09 olS ik e 4 593 | By 2pS o0
Cansd b3 o ply CMitan 15 gl LCSIL By Moo CanldcSL ros LB, (yron
s syl s o3l e 1y i ol Sshse Julada (talil ol e Lali it ¢
Ao drge |y o23ply pol g 03,5 LA g o33 1y ol laSTl o ama o 2ol ) (So
b wbise pobs 3abig a5l 2 b 03938 5 o aad ol 055 b bl I3k 40 Ll (0,5 a0l 3
ol 298 9ytgy Sl S 5 Slas b obasl () 5l a5 oy yloxil Spe 4 Ol &S b



oMol (£ ASEL iglan (pposm o VLo g n Sl e 45 gaso YA

O > oS asbily (M blasl aclgd (pme & 1) 5l =558 dmals T3] ol
Glaie 4 a1 ald 5035 (g el oj> 53 (Speb Cuwd 3555 4 (oolatel o o5 w50 255

o Jsil 5 ol gt class 2 2 olad S5

als’

I = [ x ooz
'. =21 =l J | y |
’,, ) "v.,.J- H.:.bs —— ) ] \ "v-.:;‘ __":'.b»
S S | i pomrenX \lllliy Parr o
Flairs Sest el | "
lz‘i‘. . "'_:'!’.lf - ? “ 15:.;51‘_!_.' ; L L;.";Q
7 glesls
| | e 54 s
s riots | | |
. i laastyls Hslazs laastsl;
LES Lkl s - - / L
- Y
L‘_?\:_ﬁt_z_‘q | .. |
1< ¢ L '_V?ll'?i‘ r.*“;‘."
3 ) ;

Balder, 2018 :as

M ()8 aylopw (sl 00 Bpo Jgp 15 138 Ao pw 31 M0U Cutto il il Blod s -
Slodize) 9o g5 Jolge 4y CBbp Bpo aS) pogMe (2l Gl g sjbatin b
opl o S 1y Jaleie ady 515l Sbys oS conl oan] > g wdy g Las )b 51
La ohb B O (SSLollicl sl S1.cdle Wl aite o) LSS Glaul as,
el 9 wSotiune 35 1y oSSl bl ogMe g9d90 (nl 9 Jgo lais S alep (555
ol bl 03)55 05 (0j (59 (Bl o g ke 4 ol alh &5 T2 il dals
Gaglose 503,55 g Cotonily 5 Cuo B ol 4y (w3ply & e )3 3,800 ST o (>
365 15U g o «63y53 50 BT ] okd Syso 4D i oS 1 amd o )8 SV |y teoligS
(VY 2 Y5 2 l393) a8 oo b)) 5 o G 3,
g sloojgp 5 p)b (slonl glie § Il ogad blo plo &5 olKin (oplply
2 0bul )0 Syl cuwd gl slizeds pl &S purnlge 5L Cunsls o58 bdyld 24y 8IS



AR 658 Glo g gl slaaly nylel colan

P33 5 p0) 95 ol (5t b )] p3te (b o5 A5 o Sl ol (ele
il 5550 oty el Sl 235380 o 5 K1 e s ] im0 ATRA

S g BB 0392 (0g0s

ol Erglit 1 )lS g s 51 &S sl (Sto cltslo oo s 1SSl Lawgy gy 35 oSl
Sge a1 g b cdlid gl apleye y (oolai] cleb plod ccylil clbcalled oles 5
ot Sluwwho oy opl 0 AL .cgd e b colos & sl H (5950 (635,54 5 4ol
5 Ly 55 Sl ol yle pus 48l g o 5 Slzs csloblos gl aylopus bl Lol azils &
Oweddy oy ol > adyy Jo B8 @8 a5 SSb op od yw gy Wl laieh gw
qre slacoles 5 baipedi 4 g2y b olieds SOb 4 (cages dlosel pl 9,5 (ol Jole
23,5 o3k (18,8 g plo ile (2B, b Sy 3 o] Slidg 5 L ©) CuSle e
&8 sl o 3 655) ol (et Cilad b o3y don) S 2y 59y o> e e
O (oximaply o ST plied (53550 SOl mlie 4 yed el (2,5 wal3 b eSSl
o (S s L J3p 315 55005 > sl

cily g anle (Sl ol b SO (isules cuogas olyisas Jgr 36 ol ple
o jlyetsl b Ll BB el b bls)l o ST (90 & ol @ju8ay CBglare g5 295 5
5 3l Jpame b Canlo 5 & sl (pagas o> g9l 5 "Bl glain] oy S Uy B
I pgee Bl gy Gole Jor (2359w S b ol (g5 le - LISSL C LB
(Y5 5 ¥0 . yae ATA0 :0l39)3 9 (Slorw) sl yinn g 4290 ol Jue 9 3> sline Hlaie

Ly )50 yoaw @olio b 5 sl 513800y STy «SOL &S 294 i Cannl (S0 500 (om0 ]
3 CuaSle ddlie wus ol 5l g A3l 4l 1) g)gldgw iy &S MY Lanass claiga
5 ALES g (g Beg)iSalo s b olasl cMgus B 1) bSOl glio Lamass ogu
Al Cuod Hlaiie z8le 4 U Wlesly g0 laicds SSb &y 1y 058 mlio s [l b o] )38 00 puw
o dansly wlze 4 STl w13 52 (St 5 by gt SISl gy Slodl ) ossl oS JVazal )l
dasly & s Jop B LSl ke Jgg ) b ol (st Jab Jo il o
B (b 3 el S Sl s Bib 93 (e o (5 S dlawly «SSL 3 S og2

! Socially Constructed



Ml STl ialen Gagug o Ve b Sl i 4 gocne Yo

w9 ol ol s ()l G lo yu (Mg sllas] aSle S slacslyy oled .l (Jg)
Olslite 5 S lo s 4 Mo =503 300 @lie JUl & 045 0 plsl w2 Jo 36 Joxe ]
Cal STl 20ply Bolote Lood o aSly s sad plg 1) Wod pw SSb oByd (ol b (Mg
(Fo=¥Y o OYAY 3,505 5 SbeweS)

08 Sl Sladl > a2 HB 5 xS 4l ) sl moly o5 ek lon
(o22]33 o pd 22l% o3k 1 Jgr 3 9 0529 alawly) UL Cunle o )3 ST (o Ll )b L
Sy 485 0l golae Yl 4y 55 @uiSS olml 05 ) g (5SSl Slusl (2900 oS
sl SV eJlie sl A8 (o0 Iy Lo dnsle pgac glio 0oz )lea 53 ()3503 0 @Blie
bl 51 Lol eadly azdls 5,8l (yslogm )] 5 o) dud Sl K o303 0 5 lboplews
el ollael colol abil (giludgie canlrg w5l p2ye pgas (b 4 B opl &
e o (S 5 a8l 50 4035 3 0 SO STl Lrgiome lizped oagas llas e
ooB oo (65500 5 (WS o5 )]y dnol prasas 5 (6508 5) WS oo el 1y IS30s
4 bl conlply ol g pgd S 5o (el s dmsls poas gdlio (o])1503 0 ailis
ol Lol 08 a5 pald jlis! cylin cuslus 3y 5 B L5 35 o)i803 4 ()92 55xe
poes @le 5 b el 5 IS glie plojen (135 5 ) gl (gl il
Cewlay] (gjloguaon g dnsl>

S 35 o
ka0 298 ol jlitel Colin Cunliw (688 Sl g ()5 slasls 0 (I Alde (gl
(5l 5) oag oot Jyp o5 el oo 5 005 255 15 3 pie Jyy oS 2 oS 55
Sladl p (Sb Ja 3B g dawlgay cpl o abl atsly )80 s slambl aswgy > ilg o
Ol (S opl 4 o ( Sb aljliel oo 5l Jgo 318 (slarwgs 5 Cuto (6)l35 31 cand] .l o500
B> 4l b o polaidl oo Shy 4 b laisy plaS g (Mele plis 4 0> g opl &8
L1 adgs o Jo b Oldja cylai opl WS o S8 g8 pade g Glate w8 4 35 s
o sk JoSa ) ol plgie 9 S oo s SOL om0 ol e 9 KB ) T 5 5]
g Y0l 048 Jubud S Bo Joy a5 idBly godge pl p kel o0 2 .cdl W)y
Jo 1y slasl s Sialen casls atue a5 3 Wgs ol 6 cwls o ol 5l 15 ids sl



¥o) 658 Glo g gl slaaly nylel colan

e sy o 1y sl Jop 5 485 S5 ) s Jelgs b aiS o S8 0 B 4y g 08
SYgae (bl B plgied) ;i Sjetnd dibb ool Cap > (Jole 5 (48 ailop 4 (Al i
slazdl Yo b Lo yo bzl ay el Sy o b g his) (g)lie 4y a5 103 e (oidss
cdYs o casl Sl el Gl g S Jlisas ¢ Jlo ¥l b lag e il el o oadls
B e 42 5 o ol dily ol & IS (SO bl g 5148l e 31351 eoten
Sk caz 3 STl (olaiBl ad) oh )5 hlaoets ll Bras a3 ST uload
oty ()i eplopr (glisly > sl g 90 i (e ol @ 4 g Sl g 4 adl
sl G Bk I plgs oo ol pli ad salgd omie )95 (e 8 4 Bl w2l sbx]
oS ol 3l oimen Bl Cund o)yt 03y 4 lge Bl 4 ] Culin g (SOL Pl
oL S gike bl a8 ad awyy canl p3Y sl jliel )L o cuaS adblas oo Hlael colin
oS b oSl (6325 Sy 9 (6)KobisS Aiile (LY ams plosil |y e panasS Sl oo 295
oS oncs )3 68 loyus 31 (AL o @y blodpis oSl 5 g (53l (3late (29,
Ghss kel i) 31 ke s > Jlo gl 5 ool S5 4 5 Sl gl
OS5 el 9 (Sbllasl )5 5 (AU LU b SOl dng g Cogl) (S plls
5 25l G |y (elata] i Wl e oy Sl BTg5ke 45 o) ol ) colSs  (Sen (ol
oYL pamen gliel colin Cunlw (6,5 K4 il wljliel Jib o ol e b ol o
gy e bale gy 3 o5 <35 b iy 2 08 sbul sloel 2 L bSil pogad 6 oo
lpl o lposl bl LB «uaSls L L)l o 1 (g o ol @jaday Bolans ()55 o9

il pina 5 drg MalS pngas Slanl (gguar obn Jpy 2335w B3 b ik (5S4

Jab g abio

Slogs 5 o izl (S (Baemme dan i ¢ Fpd (hav 52000 {(VAAT) . Sl S )
{0P9) Olrl oMl (6900

oizw byl ol 5l lpl dewgs sladely a8 {VYAY) L pusco cdunio §ojlus i o g5586 =Y
e &V oylads ( Tl pole Aol 5 aio (BT doliidgfy L SBlg 5 Jo
AVY=-Y-)



oMol (£ ASEL iglan (pposm o VLo g n Sl e 45 gaso Yoy

b ) ¢ st A o8l o Kogldo Maid) Ly lod po,lgs L oglis

S g5 15 p0 Laud 4 Fuly 9 (wolidbparie Hlasl ol {(WWAR) .y < )bgyd =¥
030 ul> suv.b'ﬂo

S e dowgds Jor 3B s phiaeg QLD ITA0) Gme (293 L (Sl -0

& Jbpe s)Escws Jb umb 5 sliel colia glacuwlow? (W) oo (sule —F
bl aeMe ol8uisly slasdl suSiily ctadd,/ cwlind ) 5 doli Ll
03l cutaddy/ owtlicd 5 ol sl € sgu0 o > oladyaly 4l g ST VYA
(&) Bdlo plol ol8iisly woliail 5 oMl C8)lso

(SSb Jo B 15ls 9 SOb canlod {(WWAY) L leduw ¢ Sbgy fhaon o candy pl £3ST ( SloweS A
w2d3b o (ol olad] gl lws aolilad 50 LYy § @) oSy i
A-YA 8 ‘ul.u.ub 9 )l.Qg AR D)waé

AU irlod ppagigCuny lasl colia g Jgr Canlw? {(VYAY) L e a8l (g yuns -4

Joo (5952 g s Ol Y iy 350 SIS (VW) e @Bl (g ppai Y
(bbb doMe olKGHNS dlaid] 0uSL> drws 9 Jar pilod L Jo Canluw 3,5
Cadigasd )l VO 9 VY

1- Balder, M. John. (2018) “post-crisis perspective: sorting out money and
credit and why they matter”, real-world economics review, no. 85, 25-40.

2- Graziani, A. (2003) “The monetary theory of production”. Cambridge University
Press.

3- Minsky, H. P. (1992) “The financial instability hypothesis”. The Jerome
Levy Economics Institute Working Paper, (74).

4- Realfonzo, R. (2006) “The Italian circuitist approach”, in the A handbook of
alternative monetary economics, edited by Philip Arestis and Malcolm
Sawyer, p. 105-120, published by William Pratt House.



oy 658 Glo g gl slaaly nylel colan

5- Ryan-Collins, Josh; Werner, Richard; Greenham, Tony; Jackson, Andrew. (2012)
“Where does money come from?” London, New Economics Foundation.

6- Stiglitz, J.E. (1994) The Role of the State in Financial Markets. Washington,
DC: The World Bank.

7- Werner. Richard. (2014) “The quantity theory of credit and some of its policy
implications”, in the A flow of funds perspective on the financial crisis, edited
by Bernhard Winkler, Ad van Riet and Peter Bull, p. 22-46, published by
Palgrave Macmillan.

8- Werner, Richard; Dyson, Ben; Greenham, Tony; Ryan-Collins, Josh. (2011)
“Towards a Twenty-first Century Banking and Monetary System”, NEF &
Positive Money.



