
,rr}-11 .5llrqLf f,-:r, ,r J.r J a ,):j .* r." utl'i-
Ola7u, f er-l rifc .5gT r-rtb jpt, (ri^

6rLcll ;t3;l sprt e.lnJlclS-Sl: rl-.ail1t .ljls

irlTl 6.2l.t5l.;L r*y

Jlj rn-l

:4.Aio - r-ill
s; ;rtq, ;t 4 # JL 6 .:5.r.- U,rJLr,r 9 G.1i:r,-te.,-, g:1- .1: ( I )

sUl::La,il .,.lc .p* 2> ;,- o-{ 7,{ 9;u:y ,.rlg Sb.115cS:La,il €.-t .
,t-j Gl* 1: 1t :t a:ill b € t c.rjjyl ut5..- 'l: p(I,] .,,)l-l :La:il .11

.'!0 . !-i (Gslt,'-lr ) GlLy rL.-il ,5-L- c,;.ri 6ll .ss t L-V
6,\.b ,-t) c(-.jt .,ir,- 15t{5.1 jl c:G-l L ; E d*,j )&a }\ J..*...r.,

,?t rst i* ;t t rj .r.JL,r- 2 621>tUr- C--- ,r I ,5-Ll eili
.t,J^,-.ri i-ij- J: J1) .r,-.q ,r-:-.- sf ) oc ta> ,l1c-i3- .11 .,16.u-g

6t1.5]r,,tb j t g* tKczl .:r^, # )1(*t4 tt j os;. jl o+ l, dT e_JU

o.)l-l -,)!i;l .jt ,., .*-T.r. tLJ 1 .5.1-l :La:il 6kJr 6.li:; 3 .s-Ll e.-t-
)5, ,-f ta4r.,) U-L;:.:E;; (r(,-:.,!Jr 7 + t- ec--b,!..aro b!);1L;15
r .rrE:. lLK(rS.llrt-Lr-) .s;- 6rtu(.;L L r-,-li,.1: d,r.)t-l g;21-r5.;L :.13,
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:J+ :f r, |r aUl::ta:il jt 6:l.u,li;.2 rS i[ 6t>yl *2Lo. oi.arp
t'E)9-s S,t-,| () 6s'li r,,r,1-l 4;Jl.rs:iL ':2A 1d;ri; c,lr.r>l c:f
Ft irt ^,, 

(l) :.it dj ti ,ll;,r blt;o 1r t(-7t )U19 c'-;;l )12

:.r.,-fl,r, u-.-.; t€-l J'. J,ti,r.y-l ,r*tr p:-:., rr jrif\\i-7,l
$1i.', rtc. l6lo.r.f1l.5.ut tl* "t 

l- ?.p 6lJo,1t-t 6Jh5L;L d,Jyr
.(.l;f,J1-lJOlJ?,y-l cr}(i

lB oyt4 LsldU, Jl,5l tr K-rrt Vtt )bsg c,.t-;,,,tt Jtt 3t; J, bi)t)
.+,U Otr^l;f-l J,- g;lJ,rLb lJ,r,y-l tr;JL<it.K-J.l stSq

4=tr-: K-r.l 6:La"il .p;l OlJr. a;*i Ol1. \ jE L dtUj.p.; 6,1

J), :c":i 9 o;f o.25l s,)t-l 13JU<jL c*r 6trr.;+ r, r!1i.,. ;,-l )5 r-*d
L-:e- p."r,. 6Lt1q$;q .e *lU.,, ;t ..; cr4, c.>l:7 ,r,I-t .5rt63t t:*1
Q,T 6t-j JL>r rf;,:^L, t-; e .;r.;;L s;b c j e 1 .s: 11; j<*,-t .,- jl &t- OL-j

a.-.a:fo. ;Llc-l ,:.1
J+IJ 15tasrt J,rlJlgol c;.;la53tr tyl tlt Tr :*.9t, )Uy7.- i-t ,)t2

6lrx,. usy. c:f )^e o,X-t .g.;t.r5ut, 3tE 6Ll 1. ,i>l; 
713 ,tl y o7-9 q6-yl

.t-p, 9 ,-t 2r,, l(-_r,t,rl;tJ .3qtt o|'-j. sl.;a, .,llJtua rska.+

.()l)rs-, 6rJ fl.l ilJlr.l-,, st-'
.r5; ;Ll-. ,iUrr:La:il ,ri.;.: + ,r.Jir cJL.; r7 drf.,. &y. ir'rtf
1gJl.r<jt,r.r)t r 6.,.)l-l :La.il L*t, €rlj,. cj[ 6:lril :y Ft.6C
;t-r.slt .rrr-. rt.q, .6T.fqT.gt179oy ufu *-',;;,,.lb gq r.r ,r,)Lr

,s:1F u.t-t 1 .*.t 6 j.G *.Vr isi tss.t t:;a ,bV 6 csy q e-t d.b
jr .f6T 5 'fJ* cF jr LyLl 6t1.t.s sez 6LlJ.,l',- Ut3 tS r,i.y
.c-l eil: JJjy,.lU'a 6 trL2 \,rr)^-l dJU<rt ue 9,a; ;: e,lirLai

;)A-t 1y56J.et ;1tio .r a{\ GiJ,--..sj-.Jt- o,l-- Chi, 3l-l Jr fili,r-, t

l olaitz F )t ;ii,* )tat cal4: J, .dLi,sraj fg-rtr oq 2q*tt



AY

oLlrir lLi ,t-tt\ t_t- S.3h F; 1SU.12,So t.134 6y,tS S .1:,41
W,; iJ-i Jn.r;,t j\:U; )tt )l.l J:l 63v * tosy cJe.:- urL L

(Y ):fil1 cil: l11)l-r 6Lj: -,-,lI 3 o.G4, cV:t.9.1, r.;ttsrfu'T ratra

ID Malays4 Islamic Banking is a 'Baoking' issue, wbereas

irl couotries such as Saudi Arabia, Pakistan, Sudan and

Imn ft is a highty sensitive polilicalone-

This is why, in ter[ns of governmeot support for the

phenomenon, the fGusof Islamic Barking is shifting ftom

the Gulf to Asia. The Malrysian lnodel' is prot/illg to be a

model for other couniries in the rcgion such as BruDei,

Indonesia atrd Sri - I-anka aI of whorn haw recently set up

Islamic Banks with the help of Baok Negara locntral BaDk

of Malal6ia].

MaDy oulsiders will probably be surpriscd thal there is no

lslamic Bank licensed lo operate in Saudi Arabia, thc

home of Muslim Holy cities of Mecca and Madinah.

Jlj- ,.,1r, lt *,sr)l-l :L.ailn d.r;l,rr ciq LsL.rr jJ.! .S.c-l ,.-'-i &U

c-t z e j; ij 1., ..uls,rr jL;t j gjYr; ! 6T s;hq..j.,: &,.,1 csls.;lj

g){rt ,rJ!y :Lz,it uc 3.e y\:17-l ;".4 L-T el:fJlJL JL:,-I jl J,-Lt )Fl
fury o:f

r5.:-l J,_l .r5,r, ;)t;- ,* C.h ar 1l:13 l.1 :lril y_l d6lcu-r up:

;,-l ..ul:.srLUll"g .,:La,ir f , tr l; 3)l- 
t,-5. J.-: c.';w q t- ,r,)l-l 6lx,:;;t

cr) .rJ'r- tSlo ) t ColJl/-l !-i { (p 
1 f I J r r,zS., l;, 6 c.-t g^.a

:t-,-jg f--: rSt+ t: Jt dl.i, ;a.e 1: d+-. szl



"l,Je )t\ 6j:+-V7 rLa.il rf,:,-t yt c-t | +T Jr:f.ul1> 1.r.,

gL; jKisr .f:trr6, LjU,)t.jt b aT : /cif t; c.f tSbu5:Wir

,v,,5.-t;i ft *,.Ul+T jr ,J:,.t.r,,- tSatvF.i-:Tbot JrLtyJ0D

cu-f-r' )-*tt, !-" i.-l $.;ls*-Lr rr, 'il fr 6T.2:.ll: sfJ r:La:il
(r):J-trq6,.

... idealogies... affect thc ropis discuss€d, the rranner of

discussion, the factors included or left out or imdequately

stressed in argumenls, commenls and modcls, and

attitudes showD, sympathelic or h6tile, to past aDd

coDtemporary cconomisls' works and vier$,

;L; 1.,-T fc-l tV ,,l; 1o-r.l lt, C.*, ..:i- *0r.j.1, ". 
Lya e-,;t-i $.

i,,-l tT (f )lJf4:rJ,-j.,, :jJ,r,,:T;t S u*t t\ o)eLpy ,t;r rrUl:rLn il

,.-l;S r{,*l lt* | 63- ) ;Dl'Vr.' t- c-r oJe c.-t c(,- .:-.t

)-.1 .<,.1) o,g .r5.r, :,.:i. rl { b 15)Lr.il .-,}nl du7 r.rti dl::t a:it

$):*-$o, e c;f;il; 6-U":ilJJ

It is cvideol, then, that the rate of inlerest b a highly

pslcbological phenomenon.

dts ,ly Fl :r:-l o.tii cr4.,,-.,3>9 crLjl o,-Jy;l:La,if 6r,.r.lSb
.c-+ c,Ul JI.U r.'l, 6b1!rl t .e c-l .,.: .s.j 6\)a.t t Jo 9 y cr42 C.a;11) t")

6.rJy li.;.r; ,-p: r, l.1 6T c;l:r, 6c-l yl Jle5l5 6.i,; ,;Ul::tail rfo;T
.;u;l:.r. rfj .lrti r,-Ly

d9ir q,r'.y-ll4rt/y-L jl o:U:, I tre).trt ist*l.sC;:La:il t:-r1 ,ily,r,

t csf 6:f.ul9 J3p.r":!1lr-L,1; eTJrb; orl J:b 6!t:6:f,*lis
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JLJ.-r !,Ul::L,a,il talL rfc-l djr" ;,T ;,,-t j c-:l: ,.-rl9 r,r,)t-l :La:ilr 
;U

,6.;ltnr t g!131: 
":a, 

\ S,sJb;l. r, 6U J).ul y-l 'sle=l:rr rrT rr

:f.rlli;,ti1r ! tt y f.-t yt.t-5,-{ c-; rr-; " jlr qI {, r5,r,
.tt-4 stSt j c1f ;2tltt 6;- 611 ;rt-11\

:6tre # et* r,_rli;.,l5rOt rqb t
.... EaviDg giveD the reasoo wrry th€ mooe, rate of inter€st

u[like most commodily rat€s of in€rest caD not be

tregative, he [i-e.Silvio Gesell] altohetber overlooks the

Deed for ao qplaDation wtty thc moocy ratc of iolercst b

pcitive, and hc [S. GcscXl fails to oqhin wby tte money-

rate of intercst is not goverred (as the classical school

maintains) by the standard set by the yicld on produc{ive

capital, this is because the notiotr of liquidity - Preference

has escaped him [i-e-S. Gesell].

:rft. lo.r,T;acuey -,KF. O 'q,,.b s:

Matry (pcrhap6 most) lalcr Keynesians bave agreed witl,

Keynes'owD apparent judgemeot that the really crucial

caus€ of unemploymenl was the speculalive demand for

money.

6t->...1 q1U,,r,yr r,rli; -,t.f t Vf o.;.a y;;r{r1l'.t, rfc.-le3; Jt7
:"r';l:.,' {s<r- U bt f F J,3t rt

Tbe conccpt of hoarding may be reSaded as a first

apprcximation of the concep of liquidity prefcrence.
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fjB , -ulr6, JJa Otf f\,:>t711 ,.,r:l: gl9 ,-,lf;r.-e t \ r rr,i.a 1: 9

.pab o;ry 6Lr . t a f 1K * 1 
jiq-c(- p ! .u- ;f,J t, Ott' b t+b b r

(1):'r;l:.,r .;t5-4 r

Hoards may be used to mean not the total quantity of

money, but tll€ total minus rh€ dive cinrlatbo Cidb

balan6").

f.:-- {i)t-rl :3-> tz -el-> Sls f. ni ,1' ;U t r*. aj rr:Ji .,-1,4

.l,fJt ::t q aqi-r JK,l l&, ( J, ti,J j!.:L) J.11., t )l,i- ! )t 6 j : *-V r-

.l* ,t.eV ,l ; y'>;4- !,,t->l U rf ..gri gUlr:La.il 6b.,:,:i jl {t b

:JjlF s,-l dr:-b

...Tbe spe{nlatiw (bmard fc ,nooey, Iti(t sbcns tbc

blit ility of tbe ioterest rate meclanbm, o(mstitutcs a

scri)us blolf, to th€ suppoc€dlyself - regulating clraracter of

the ecmsry. .- I&ynes furtber pointed olrt tb8t, in atr

extreme form, the spevulative demaod for mooey might

make autoflutic full - emplyment, impcsible, ewn if ulages

and prbes nlerc entirely fl€xible.

el,-",t+1t ,rli dl,^r:i! 7 .-.1 .r(. ;j; .ru: "rel1> rilll rll;, ;,1 1: do;T (f )
r.t .q:fo;5t tr1L.-" -,1: L- r '.r-: VV + o,.-;; ot ,2;,, c,)Li, 1: L

(V):J,-l fi rL.rl r, l., t4T .ll.r,r, gjY

.rL- j:r r,.r:.,2 d:f., rl. .9 J.9l:.1l: ai,.b 1 y Ln )9',4)A-l:1, -:lt: - t' - I
,r-; ,t) 6.-.st .Eri .:t*:r.1: rf 141 )t .jiF j, 6:Le.it 6la-:j.;t ,:r.-
..J} jr, (A )J-:t(J,,Pb t tQ o t y \ d t, tg.ttu6l; t j:p,;:y 

;.1.)r
(1):o-l Jy ;.ft j:lr:. ;:-2 ,j,1.2t c;3 f--:
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Earlier s,riters bad, ofcourse, recognized lhe slore - of-

value funcliotr of Doney, as evideoced by their di$ussion

of boardh&

L y-lyt- .sl:,r.. j:t -. Jy .pf;51,. l.1 6:l: jl.p;:"f$ f5 lfJJbLa t^; J

or+i .n li.'.j Jt rf t $\e e I ) o)e l_-;;.[J: ., Jr, JJq .rJ-
.u\ €)),

6)tl, ed o,)t-l rl-a:ilts s.rl: d,,t.'-j J,U il+ J$i .p: r Jy f - Y

df.1ilc;U.9 o:y cJ.ps.115jtr .,-.1, ;T..r5.rJj; 6 t3J ,l ,* r'l:*
(,r,){-l L rly; Vf,tlt t:).ulL c.il: Oli J) .f cjlJl ,,r t oLJ-,. :lrl

.,u;'fo)L:- tJT jt $tr,r..

;,.r3-K-.(-t t+T.LbJlrf.rr:-.o jJ,Lr-eurrle jlrL t)Je,-Y -I
ci- t jF 6; p.r Ja alor.. y-l r,,.:-,t ,F\+Ur J.;1 rfc-t
jl ,r^X- oiL-.,;: .;,":-. lfc,*l cJr 621 

a' I : jot *_lt f q ,j_4.Sd, .J,b

,iy or* ,,--b;tri.) :',,t"u dr .1 > 6|t; qK-.t ;x o,; lr ..:,-t .rJj
.- IJ* q,J:j! orj, d.:-1,r9"r,.c-lp.2., gil:t, c $7 $L-.1; )l(o-1,r.

okF'; J.<. U L r-;.. ; yr'La:il 1: d' - r,,st $ ;r,-t V) $-U )a a

C.rt , b :y jL; "r-rr OrJ:, t .-t ;,(, ;T,it.;lr,lXa ,h,$ 6G,Qr, f;!e
4," 6<5; ttx r* cd 1l ,5.1l:r,L-:La,sl .;: r5l;T G;j .c.jhJ c,-r,J,

$,-t,tp;t 9 *;tso, orq;l.s1L7 sJr, *,"r:jt i;.r,lc.r-:; 1116 
t-L.;r r J.4

,art,l; y-r (t t91 '$o ;p; ty ,sf--t t,*. ,&r:l:\.r: qlr * b*
;t ;)ti, gr.rVr jl {+:.r: -Ef,r, dSJ f it.:.tu ? )} .-t.2*-V7 tJl

:Li
The place of MoDey in Production function

€V jy- €:a.--i sglll: rf6.bl., e(- tr 4i 6Jt-.1:.sf-.*,.;.r,-U
,t;1, ocv ;i) t;> 611"r c.:,.i jaL .r.-ly y-l 1: Jy I t1_44 c'.;y r:\,1



c=riJ J, 6JE 1::y' r1l1 *-! .q.lU,t t lt - Jtt - jlll: - o-Lr-

.:.sl:\ 
"isf uev eF

jl,r,I-lr^"Ec(,- ytaS;gnlrtfa?y dsret*jJrr,Jy,- I - f
J.: J,rj6. €V \t*..1,-'.1q J, \,(,t ;,.1 oj:l Jr sti Jrr 6i'r, .,1!,

.JL r::l: .,;lj ,r.zJ.rt ,rn Jlail
li t-j c-f a'-l-r- o,s;-{ *bS 4..* Jy, ol> q 1:ti,r,)A-l c*U - f - O

.r, J.AlJi ..:i-; ;rU-.1 U- :5. 1: sg,.i.K a,-l,t .,-U)- )l s4L 1l'., g...U

sl;;-l r, :r$,;.'.;r-t$;t c^frts Lt 14.2t;6l1 i,,.r- lt i .<jT .,a., q - f - 1
!u j.r-,; ,fu 3-d.- I tuT p ,,L, jr k-rr 3,,-V76,-r,rr:.;t !.er d:,-t

y *-lrt.:..2t 4r-? all\ "f :t* 4'-? tt+ Oli,,; lJ e(! rr ff.
(l .).(LlPr, ll!,0r-l

n tt o t s 2 r r! c, ) ta,6\ $t O- * ;r Q-.i.K *-u 7 $ S;1 i j u - r - v

;: 11l;lf,o:r.- :; c; jG +-tr-.,-b g;:La;il .r1U:. qst+dLi t: LW t*
.r;.a q 6-:; Jl'."-l o.22-o .2s e u &-; LU .t* r,, rt-:tl,i y-l ,rr::j-
;: .,at-:+r;|iK; j.et u.Lt 1 jjic:r- ttlt (; )t5;SSJ)1 t Jto|-t
itJ.r)tt )5 a{(l t )c I o.r-: clli J9 u:"-.o e(-;:9 f{-.-f 0,. at-j i/l
I :11: 6T ;l l; 11,:f:La,il6:fglB ;Ut; ,,,)l-t g.1l.l53tr ltb c:La-il :f,
.,turi a;Jr)&-Lr- ;tJn 

dJb 1: :31 )F;!&)t t :f; gf- *-14 ;r2ta\
.:;l* l1 61lf;...-

5-t 6uUi,,;7 i/-lll{ Jt Jjli.'.i Jr,.ilB ,r,y-l .i<jt 4ft T jl - r - A
o.t:;-{ * ie Oft 4 c.r.i ljilr Moneiary lDstitutbn }3, ,--2, Ci- .Ut;{J,;

+ l.il j :rf.r, (Fimnciat lNritutioo) Jl, .,,n1; ,-9. ,4,-* .|,-u; c-t r-U-

Jt O.,L s-1, { .1,-+ qq ,r,y-l (<jt ,stt } Jt t:-ln al5:e a-{

. rrf6ruroiur rori"r)

r,9.u21, c.r.losL r,rl> c(.,-;r ..r,){-l :t.:il L,lrqKd!-lJLt?-? -\



O-) )l.L-l t}i., ti*ar-. r:t-t,5rt.,*U r, .l5r.pU,rtL c.,y.{ri d:,-l )lr:-l

6lye o 6i,il*i; s ,5.!lA c,+ ; g$; qb :j,3,r,.ir.rolg o7 J):;.t:3;z
Ot-,! .? t,r-t P ! rti.,r Ailt.iS aj # 1: 1 :y tJy r;lyr
t+T tsu f 

t^Ej O.rU ;t 2 : f 9) J I bl;,re .r,o: ojl- t r^.1- 6:La,5t i5lxal;t1;

;i *; ;Jsl6,',-l,r- + +-l.r-,sl9o 911

Jl Ort.u. r,-rt5 ( t ) :J.r. -,-t
6,jtit t,_)t dr1a,rJo. Hume (lVt I - Ml);3.e.r,-1: rlr;l:,r.
;t .a.,' r(:,-t t r-y L .:3.1T c.-: o 1.1: y )5ri >-19, o 11,:,;f5; yl.:-.: o Jy

,1 .4;,-2lg.tnsitlr Perbd) Jtill c19: L Intermedbte Situarioo .jl,:. Lrly' jl
crlCl,i,ilrl c,rri Jy, Jl{i.. !,!-ljil c.,1.9: r,l .1: 6n-F,-* lla c-l d*:..
o;tll 9l .c-l .,J, .u! d-.r 4 J-y, rS.rl$, "-P 

j -b jl .rl,r,6rLaril
6, jK u-Vr- J jlJlo-,, ,r-Ll rrl5b , j[.i,la .:il.t e,V c,,tto;: rf.rJo..

OT d...J .r 6 41i 4 r tr t 1 \ d{.q J)!,- o,>)! +J. Jl O:j uV
.r=; 6.9* J:!.; ,*. i-i t cj[ .r:,r19 .re9l Jy, gae ,J5-lrl .-.8., t{i.:;

..iL,,e

v)l; t* t rfJy, g;.;l"tir rr--! t gr+ .(6fc.uE. r.l. - lr.-j; *=Jt-

Jl .rrrt-,y,ipt J,-Ja J3r, C+- -L; 
ot{'-::.J:b t: r(;,-t jt c-t.r1Lc

(Real - Baraoce G,ilt.i)lt ;l &-rL jl .j JjL6, ljiLr ,f ,rl+ Jrl,, 1: oJ{J g1

t9b€:i u.L\.u)7 ;,l!+.Jtt ,t-.h )t & &.1 {:iL- ,.:-.: oT at Effecg

url.'. ; i 4 6r,t 19,{i .}Jri, jlJld-, 4 
"lr;> 

}t 1l'rl. - t b.. *. aJ | *
.:*,-5 .:t Ci (r:.tt drt, jlJl!,-,, !15_91 rg;d.9; c.,.)-ri oU larly' &---

r3.l.,. t{:.:; lt , br) J\ )t C-li J* ,ny O>f 1rr1: r(:,-l .,rr 1j4.r,-y-:
Ricrurd I \4. - IVf f )JJirlsjl;r-iLc-:l:r.il"r.a.r.al;:13r .rs-t-ili,r, Ja.ti

( I t ).;-l c.:fc,.,1- cantimn
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c:fstillJy r5tl"ui, r,-r.E; .)lrames Steuan (I V I Y - M. ) rr.,lg-lj^.>
c"eli Jl !r&Fl t-T &-t..r.:-; Jy, tll; Cu Ja.ii l{:..i d:11:,r,;lxli'l r
,Ji-glt_T &T Jrt.rj,. ;5L, L;1: q d L-:1i,5, rrr;.rLr 1fa:.j.r{r}r
e ttlt.f *7 t-T 6.;T p: fe L- :/o. jf.,sUtn ,J.i-91 &q Jt Gf

tr; t1 c^.-e .;l:u:5.[c;l,rEtr- l4l- r, rl-; .rL.r>

,.,-rlrfauLi, :i(Hoard) f Jt ;Vr,;, fr 6:y t;:". ;.;z-e 1

Jt* c.,6; ;t .-lla. 6,1 ef .5.2 t,,tr;lq t{r-,, eL- .+.J .,r e ,.:iL- .relli;

o.156=; 6Lr115b Jy c-l o:fr1t3l 6T o c,rtril rf,.:-l .,-t-> .1 
' 
tla

..- | c:la; .)lj efuk-- $;' r.r1, t: Jt f
,rtfy 6;3; isL wiliam petty (l lf Y - I lAV),r131d.9 u.;t,,.r.;ly-|1->

J;l.ltJu&:ldr-, .. *a\)f .a jBisbop c€orge Berkeky (l1AA - Mf )
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